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TAXATION OF RESTRICTED HISTORIC PROPERTY
Ballot Title
TAXATION
OF
RESTRICTED
HISTORIC
PROPERTY.
LEGISLATIVE
CONSTITUTIONAL
AMENDMENT. Authorizes the Legislature to define property of historical significance and to restrict the uses of such
property to preserve its historical significance. If the use of such property is enforceably restricted by the Legislature,
the property must be valued for property tax purposes only on a basis which is consistent with its restrictions and uses.
Financial impact: No direct fiscal effect-depends upon the adoption of implementing legislation.
FINAL VOTE CAST BY LEGISLATURE ON ACA 111 (PROPOSITION 7):
SENATE-Ayes, 37
ASSEMBLY-Ayes, 68
Noes, 0
No~s, 0

Analysis by Legislative Analyst
PROPOSAL:
This proposition authorizes the Legislature to require
assessors to reduce the taxable appraised value of
historical property below its fair market value if the use
of the property is restricted. Specifically, this measure
authorizes the Legislature to:
1. Define property of historical significance.
2. Specify the manner in which historical property
must be restricted in order to be eligible for the
reduction in appraised value.

3. Require the assessor to appraise historical
property according to its restricted use rather than
its fair market value.
FISCAL EFFECT:
Because this measure only authorizes the Legislature
to take a future action, by itself it has no direct effect
on state and local costs or revenues. If the Legislature
implements it and the use of historical properties is
subsequently restricted, there will be an unknown but
probably minor loss in local property tax revenues.

Apply for Your Absentee Ballot Early
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Text of Proposed Law

This amendment proposed by Assembly Constitutional
Amendment No. l1l (Statutes of 1974, Resolution Chal-~er t9B)
amends an existing section of the Constitution by adding a paragraph
thereto. Therefore, the provision5 proposed to be added are printed
in italic type to indicate that they arc new.

PROPOSED AMENDMENT TO
ARTICLE XIII, SECTION 8
To promote the preservation ofproperty of histon'cal significUlce,
the Legislalure may define such property and shallprol'idt? that lthen
it is enforccably restricted, in a manner specified by the Legi..~-Jature.
it .fhall be valued for property tax plIrpcse:,; only on a basi5 that is
consi5tent with its restrictions and uses.

Remember to Vote on Election Day
Tuesday, June 8, 1976
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Taxation of Restricted Historic Property
Argument in Favor of Proposition 7
Proposition 7 amends Article XIII of the Constitution.
Under this amendment, the Legislature would define
property of historical significance and provide that,
when its use is restricted for preservation, it shall be
valued for property taxation consistent with its use.
What better timing for this ballot proposition than
our bicentennial year. Most of us are only too aware that
we have lost many of our great traditions and that our
cultural heritage has, in many instances, fallen by the
wayside.
'
Under current law, many of our officially designated
historical landmarks have been leveled, sold or
parceled off because of our present tax structure.
Assessors must presently assess historical property on
the basis of the property's highest and best use. For
example, if the local assessor determines that the
property in question would command a greater value if
it could be developed into a gasoline station instead of
remaining an historical site, then for assessed valuation
purposes, it is valued as a "gasoline station". Imagine if
this technique was used to establish the value. of your
homel
The resulting effects are clear. A person who can't
afford to pay the taxes of the historical site is forced to
sell the property. Historical properties disappear as
they are developed into other uses, such as commercial
or industrial businesses.
Specifically, this measure would change the
assessment practice by establishing use-value
assessments on historical property. Such property could
be enforceably restricted to historical use and
preservation.

This is not a precedent setting practice. Use-value
assessments are now permitted by the California
Constitution on several types of land, including single
family homes in areas zoned R-l or agricultural,
open-space lands enforceably restricted to use for
recreation, and use of natural resources for production
of food or fiber.
If the use-value tax assessment is extended to
historical properties, only official landmarks, registered
with the State Department of Parks and Recreation and
certified as bonafide historical property, will qualify for
such designation upon the approval of local
government.
The measure is supported by Cities of Pasadena and
South Pasadena Cultural Heritage Commissions; Los
Angeles City Cultural Heritage Commission;
Associated Historical Societies of Los Angeles County;
San Fernando Valley Historical Society; Fresno County
Historical Society Californians for Preservation Action;
The Foundation for San Francisco's Architectural
Heritage; Historic Resources Committee, California
Council, American Institute of Architects; City of San
Diego, Historical Site Board; and, Santa Cruz County
Historical Preservation Society.
If you favor the preservation of our remaining
historical property in California, join with us in votw
"YES" on Proposition 7.
DANIEL E. BOATWRIGIIT
Member of the A.ssembly, 10th District
Chairman, A.ssembly Revenue and TllXation Committee
JAMES R. MILLS
President pro Tempore of the Senate
DR. KNOX MELLON, Executive Secrebuy
State Historical Resources Commission

Rebuttal to Argument in Favor of Proposition 7
Proposition 7 is another vague, loosely written
proposal to permit property tax exemptions on
unspecified amounts of California property, on the
ground such property has a historical or cultural
significance of some kind or another.
But in reality it proposes to reduce taxes on this kind
of property which means all other property taxes would
have to be raised to make up the difference.
The proponents claim "A person who can't afford to
pay the taxes of the historical site is forced to sell the
property".
The proponents have tunnel vision. All persons who
can't afford to pay their property taxes are also forced
to sell their property as well, or Jose it to the State.
Perhaps you consider your home a "historical
property". Why should some property owners have an
exemption on property taxes you can't have?
Federal, State and local government already own
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some 70% of all property in California on which no
property taxes are paid.
What does it mean that ALL citizens are entitled to
EQUAL protection under the law and taxation should
be equitable to ALL?
Why should all other property owners pay more taxes
because some individuals think their property is
historical?
Why should such a requirement be permanently
written into the State Constitution?
If those who own historical sites don't want to pay
their fair share of property taxes let them sell the
property to others who do.
We will vote NO on proposition 7.
United Organizations of Taxpayers, Inc.

HOWARD JARVIS, State Chairman
EDWARD

J. BOYD, President

Arguments printed on this page are the opinions of the authors and have not been
checked for accuracy by ~my official agency.

Taxation of Restricted Historic Property
Argument Against Proposition 7
According to the Legislative Cotmsel's Digest, this
proposition reads "To promote the preservation of
property of historical significance the Legislature may
define such property and shall provide that when it i~
enforceably restricted, in a manner specified by the
Legislature, it shall be valued for property tax purposes
only on a basis that is consistent with its restriction and
uses".
One protection voters can use i.. to vote NO on
propositions they do not understand.
We do know one thing, and that is that much more
than half of all property in California already belongs to

government agencies of one kind or another, and
government owned property pays no property taxes at
all.
This is one of the conditions responsible for the high
taxes all other property owners pay.
We think it is time voters stopped sending signed
blank checks to government. Vote NO on this
proposition.
United Organizations of TaxpayeB, Inc.

HOWARD JARVIS, Stllte Chltirmlll1
EDWARD J. BOYD, President

No rebuttal to the argument against Proposition 7 was submitted

Arguments printed on this page are the opinions of the authors and have not been
checked for accuracy by any official agency.
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